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The Outlook 


Business began after the New Year holiday with a 
rather limp and disspirited air, as if 1922 prospects had 
been celebrated beforehand in rather too generous 
jorums with the inevitable reaction in favour of as- 
ceticism. Politics as usual added the discomfort of 
uncertainty to the known facts of a not too favour- 
able position. Gossip about what might happen at 
Cannes gave way to the “‘ practical certainty,” accord- 
ing to rumour, of a General Election, which again was 
followed by fresh doubts. From the business point of 
view nothing could be much worse than a_ General 
Election when trade is struggling to get its breath 
back; but uncertainty as to whether a General Election 
will or will not come this spring is perhaps a little worse 
than its definite expectation. If the politicians would 
only grasp the fact, all that business wants from them 
is relief from taxation and from interferences with the 
course of trade, which can only recover if it is left free 
to work out its own salvation. Expectations of some- 
thing very big and spectacular at Cannes only arouse 
apprehensions of intolerably prolonged discussions end- 
ing in as little practical result as hitherto been pro- 
duced by official efforts. Trade is trying to feel its 
way back to life. Shipping has been slightly stimu- 
lated by the improvement in the coal output, and those 
in touch with Eastern markets report a better demand 
and the working off of accumulated stocks. Everyone 
admits that Europe’s recovery is essential to real trade 
revival, but there seems to be a general conviction that 
it is not likely to be secured by the elaborately staged 
proceedings that are trying so hard to be taken seriously 
that even buffets have been thoughtfully provided for 
the attendant journalists. 


GOVERNMENT FINANCE 


Another satisfactory week to end the calendar year 
gave the Treasury a balance of over five millions, 
revenue being 15 millions against expenditure of less 
than 10. Special receipts had again contributed well, 
and income-tax maintained its reputation, but E.P.D. 
was still a dried-up gusher. The Government also 
obtained nearly seven millions on Treasury bonds and 
so by drawing on its balances was able to reduce float- 
ing debt by nearly 15 millions, though only by creating 
20 millions of Ways and Means advances from the 
Bank of England in order to meet the great excess of 
Maturing Treasury bills over renewals and depart- 
mental advances which had to be repaid. Since March 
3ist last, the floating debt has been reduced by 148 
millions, owing to the success with which investors have 
been appealed to by the various issues of Treasury 


bonds, which produced 175 millions. A year ago the 
Ways and Means advances from the Bank of England 
amounted to 87} millions, but they are now down to a 
modest twenty. There has thus been a definite im- 
provement in the composition of the debt, though its 
total has increased owing to the deficit to date of 63 
millions as compared with a surplus of 46 millions a 
year ago; and a considerable body of opinion in the 
City favours a policy, until trade has been able to show 
genuine recovery, of borrowing to meet maturities, and 
even to cover a moderate deficit, in order to give the 
taxpayer relief. To pay our way by borrowing in time 
of peace, however, is not the habit of the United King- 
dom, and though a strong case may be made for it under 
the very special circumstances of the time, cutting 
down expenditure is from every point of view a much 
sounder means of securing the relief that is impera- 
tively needed. 


Money AND EXCHANGE 


Lombard Street has been flooded with money, thanks 
to the huge amount—well over 70 millions—borrowed 
from the Bank of England by the market and the 
Government and added to the ‘‘ other deposits ” at the 
Bank. Money was thus, for the time being, a drug, 
though weekly loans were in fair demand owing to un- 
certainty as to the position after the market has repaid 
its share of the borrowings that took place at the end 
of the year. For the present, however, it seems likely 
that comparative ease may be maintained since the 
Government has to pay out large sums to the railway 
companies which will more than balance the effect of 
the efforts of the tax gatherer. Business in exchange 
was on a moderate scale, and the price of sterling in 
New York reflected the general doubt as to any good 
thing coming out of Cannes. 


Droopinc StocK MARKETS 


On the Stock Exchange business only reopened with 
a trickle of orders that soon ran almost dry and there 
were not many obvious encouragements for the opti- 
mistic. The cold douche that had been administered, 
with regard to the economies alleged to be possible if 
the Geddes recommendations were carried out, did not 
stimulate the market for gilt-edged securities; a flood 
of public buying of them that had been anticipated did 
not appear, but on the other hand that of new issues, 
and of rumours of more to follow, was there to the 
moment. The new issues were very eagerly and 
promptly taken, but the market seemed to get little 
encouragement out of this fact, or out of the fresh 
indication of improved Government credit—or monetary 
conditions—furnished by the raising of the price at 
which Savings Certificates are to be sold after April 1 
next. This announcement ought to remind everyone 
who does not already hold his full quota of this security 
of the advantages attached to so doing. Speculative 
markets were all dull, owing to various reasons, among 
which absence of business and political uncertainties 
were most prominent. 


BANKING TROUBLE IN THE U.S. 


A message dated January 3 from the Morning Post’s 
special correspondent in New York, states that the 
taking over of two Chicago banks by two powerful 
Chicago banking groups “‘ is believed to be calculated 
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to clean up trouble there. Mr. George M. Reynolds 
and his associates in the Continental Bank and the Con- 
tinental Commercial Trust took over the Fort Dearborn 
National Bank and the Fort Dearborn Trust and Savings 
Bank, assuming some 60 million dollars liabilities. It 
is understood that the two banks taken over had losses 
of some 12 million dollars in frozen assets resulting 
from over-extended industries. The situation at 
Chicago is very much like that at Montreal ten days 
ago, when the Bank of Montreal took over the 
Merchants Bank, guaranteeing all deposits.” Banking 
trouble has, in fact, been an almost world-wide epidemic 
lately, as was only too likely after the catastrophic fall 
in prices that has eaten away the values of collateral. 
France and Italy have both been sensational sufferers, 
while the Spanish trouble is old enough to have been 
succeeded by conditions which are said to be more 
reassuring. Under the circumstances those who are 
fond of girding at our banks for their cautious and 
conservative methods must at least acknowledge that 
they have faced the greatest storm in history in a 
manner which goes far to justify them in preferring 
to be banks, rather than the curious compound of com- 
pany promoter, bucketshop and industrial manager that 
their critics seem to want. 


FROM BRUSSELS TO CANNES 


HERE was a time when the gathering of the 

Supreme Council at Cannes, and the semi-official 

hints that have been given as to what it is going 
to try to do would have raised interest and perhaps even 
hope among business men. It is surely something, 
that the great ones who rule us should at last recognize 
that the question of reparations cannot be considered 
profitably apart from that of the economic recovery of 
Europe as a whole, and that the latter problem can 
hardly be solved without the co-operation of Germany 
and Russia. Another meeting and discussion especially 
if representatives of these Powers take part, seems, 
from the business point of view, to be likely on the 
whole to do more good than harm, even if it only brings 
home to them the fact that the evasion of obligations, 
when the power to meet them exists, is not good policy. 
But the business public seems already to have written 
off Cannes as just another stupid waste of time and 
energy and money, and if its results are as futile as is 
generally expected it certainly will have been a wicked 
absurdity to drag to that distant shore all the officials 
and experts who have more than enough to do at home. 
The information so far given concerning the financial 
proposals to be considered gave only very moderate 
encouragement concerning the practical results to be 
aimed at. A £20,000,000 fund, to be spent, apparently, 
chiefly on the restoration of the means of transport, has 
a nice mouth-filling smack and would give employment 
to industries that sorely need it. But the conference of 
French and British business experts which discussed it 
in Paris was unable to agree even as to the currency in 
which it was to be subscribed, and the question as to 
who was to find the money was left in a hazily half- 
answered condition. ‘‘ Industry and banks” in the 
participating countries were apparently to produce the 
funds, but will naturally want to know to whom they 
are going to lend and what chance there is of the 
borrowers being able and willing to repay. The whole 
scheme has a close likeness to the one which Herr 
Stinnes was said to be trying to promote when he came 
to London some weeks ago, and failed, it was said, 
because those whom he approached were as inconveni- 
ently insistent on security, as was Master Dumbleton 
when Falstaff wanted satin for his short cloak and 
slops. Another point was the participation of 
German capital, and the Morning Post of Tuesday last 
pertinently inquired what this German capital was that 
was available for enterprise in Russia but not for repara- 
tion payments. Next day it published a letter from 
Sir Ernest Maes Harvey pointing out that ‘‘ the 
people of Germany, i.e., the workpeople, do not 
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worry their heads about reparation. A small 


minority in Germany are employers, we i 

call them the capitalist 
pation is money-getting, sound money for choice 
and they use the Government to subsidise labour with 
cheap railway fares and other luxuries through the 
machinery of the printing press. So far as concerns 
reparations, the Government has to reply to all inquiries 
from the Allies, and says ‘ We are very sorry, we can. 
not.’ This suits the Capitalist group admirably, be. 
cause they are the only class who can make 
reparation, and they prefer to make dollars or 
sterling. When the Allies talk of control the 
German Government objects that its sovereign rights 
would be infringed. Ought we to allow this considera- 
tion to spoil our rights? If I make profits in my busi- 
ness and try to conceal them, Somerset House assesses 
me, and I must prove their claim to be unjust or pay 
or be punished. What is there in the Peace Treaty 
that prevents us from assessing the Capitalist group and 
getting a tight hold on the only class in Germany who 
can contribute to reparation? I am among those who 
consider that the suggestion that Germany cannot pay 
has been overdone, and my reasons for my opinion can 
be obtained on application. The question really is, Can 
the Capitalist class pay or not? The answer can be dis- 
covered through assessment by expert representatives 
of the Allies, through proper collection of State and 
Municipal taxes, and through the fair division of the 
receipts between German Government requirements and 
Allied requirements.” All this is very true, but even 
assessment by one’s own Government leads to much 
ingenuity in tax dodging when taxation goes beyond a 
certain limit, and for the Allies to try to tax the profits 
of German capitalists which the latter have carefully 
placed abroad, would probably produce more bad feeling 
than good money. If Cannes can evolve a system by 
which a nation can be made to pay more than it thinks 
reasonable, it will have solved a difficult economic 
problem. So far the policy of the Allies with regard to 
reparations has been singularly inept and unprofitable 
to all except just those whom it ought to have hit. On 
this subject an interesting article in the current 
Economic Review gives the impressions of a writer 
lately sent to investigate the German situation by the 
Svensk Handelstidning. Writing with the detachment 
of a neutral, this observer points out that ‘‘ the numeri- 
cally small class which the Entente regards as specially 
responsible for the war, and which was intended to pay 
the indemnities, has availed itself of inflation to register 
huge gains.”’ 

Apart from these reparation questions which inevit- 
ably arise whenever the European situation is con- 
sidered, the new scheme that the Allies are believed to 
be hatching finds little favour in the City. It certainly 
seems to fail altogether to get to the root of the matter. 
It will apparently dispense credit and capital probably 
to people who ought not to have it, because creit is 
already available for those who are able to asx for it 
on the basis of a properly secured proposition. !ts 
railway reconstruction programme might if judiciously 
carried out, be of great benefit, but what ‘s the use of 
improving the mechanical means of transpot if every 
Government sets a Customs official to check, harass and 
make expensive the transit of goods across frontiers? 
And what is perhaps the most important of all nin- 
drances to trade, namely the violent fluctuations 
Exchange, due to varying depreciations of currencies, 
does not seem to be touched by the Allied scheme at all. 
More than a year ago the Brussels Conference told the 
world that essentials to economic recovery were 
balanced Budgets and freedom of commercial inter- 
course. All the world applauded and agreed, and since 
then most of the nations affected have outrun the con- 
stable and put up trade barriers. If the Governr:ents 
would cut down expenditure and taxation, .case fMnanc- 
ing by the printing press and bank credits, avd knock 
away the Protectionist shackles from the arms and legs 
of industry and trade they would serve the cause of 
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‘ i overy far better than by another outburst 
and a grandiose scheme for doing 


; in the wrong way. 
bad business in HarTLEY WITHERS 


THE WOOL TRADE OUTLOOK 
(From A BRADFORD CORRESPONDENT) 
Tw: past year in the wool textile industry has been 


the worst ever known in its history, every branch 

sharing fully in the tremendous fall which has 
taken place in commodities in general. Probably no 
industry has suffered more through depreciation in the 
value of stocks. Although big fortunes were made dur- 
ing the war and the boom period which succeeded, 
declines have since been so colossal that in the majority 
of cases war profits have been entirely wiped out, and 
there are hundreds of firms with less capital to-day 
than they had in July, 1914. This is where increased 
taxation is telling its tale, and but for the return of 
E.P.D. very many firms would have been compelled 
to go into bankruptcy. As it is, a great number have 
found it necessary to consult their creditors, and 
although the industry is singularly free from heavy 
failures, scores of firms have been compelled to take 
their creditors into their confidence and make private 
arrangements. Perhaps at the raw material end of 
the trade losses and inconvenience have been less felt 
than among those chiefly interested in fully manufac- 
tured goods. Even those engaged in handling raw 
wool have, however, had to face difficult times. Every- 
body to-day sees how ridiculously high wool values 
climbed, the pinacle being reached in March, 1920. It 
can safely be said that when 64’s tops get beyond 5s. 
per pound, they are above their intrinsic value; indeed 
in pre-war times 2s. 6d. was considered a fairly high 
figure, this quality of combed wool standing at 2s. 8d. 
in July, 1914. Of course trade was then very good, 
mills everywhere were running full time, and profits 
were exceedingly good. When it is said that in Feb- 
ruary, 1920, greasy merino Victorian wool actually sold 
in Coleman Street Wool Exchange at gs. 1d. per Ib., 
it will be seen how outrageous prices were. It is also 
a fact that whereas in pre-war times the average price 
of an 18-19 oz. indigo blue serge was 5s. 6d. to 6s. 
per yard wholesale, the same fabric sold freely during 
the early month of 1920 at 32s. to 34s. per yard. In 
view of these advances no one need be surprised at the 
tumble which has followed. 

The most important fluctuations in wool since 1914 
are shown below. The figures show clean scoured 
prices current at the highest and lowest points, and at 
the last series of London sales; also the clean scoured 
cost in July, 1914: 

July, March, April, Dec., 


Description. 1914. 1920. 1921. 1921. 
COMBING :— per lb. perlb. per lb. per Ib. 
d. d d. d. 
70’s superior fleeces 32 160-165 40 46-49 
64/70’s good medium fleeces ... 30} 150-155 33 40-44 
60/64’s good medium fleeces ... 30 135 26 36 
64’s good pieces 28 130 29 36 
Good pieces 27 120 23 32 
58/60’s good medium fleeces ... 29 110 29 31 
56’s fine crossbred fleeces ...... 26 86 22 23 
50/56’s fine crossbred fleeces ... 72 15 20 
46/50’s crossbred fleeces ...... 18 50 13 15 
46’s crossbred fleeces ‘ 38 10 12 
44’s crossbred fleeces 32 unsaleable 10 
36/40’s crossbred fleeces. ...... 154 27 unsaleable 8-9 
CAPES :— 
10/12 months combing Capes-....- 27 130 32(wthdn)35* 
6/7 months good clothing Capes 24 90 22° 24* 
CARBONIZING :— 
60/64’s good carbonizing pieces 26 90 21 30 
60/64’s carbonizing pieces & bellies 25 75 18 28 
60’s average locks — .........sse006 20 55 12 23 
64’s average lambs _ .............+. 22 58 18 26 
*Nominal. 


It is some satisfaction to know that in the opinion 
of every responsible member of the trade the worst is 
past. Recent months have shown clearly that the re- 


covery has begun, and so far as the raw material is 
concerned, values are again finding a better basis. The 
decline in wool values continued more or less up to last 
August, although the lowest point was touched in April, 
the succeeding four months showing very little change 
indeed. All that time manufacturing conditions were 
of the worst, a good many woollen mills in Huddersfield 
standing entirely from Whitsuntide to late Autumn. 
Short time was very general, there hardly being a 
woollen or worsted mill running full time up to the 
beginning of September. That month marked the turn- 
ing point, the last three months of 1921 being the best 
of the whole year. A very significant thing is that the 
trade of the West Riding during that period has been 
almost entirely on export account, and throughout the 
whole year worsted mills have had more work than 
those equipped for the production of woollen cloths, 
worsteds being the more fashionable article. The 
first sign of a fall occurred in the Far East, and the 
first practical proof of recovery came from Japan and 
China, whose demand has beneficially affected the 
West Riding trade. An important buyer of tops, 
yarns, and fabrics has been Japan, though in September 
American mills purchased heavily of fine botany yarns 
in high counts. One firm alone placed orders well on 
the top side of 1,000,000 lb., all of which led to a very 
active market at the September London wool sales, 
prices advancing 15 per cent. A further advance of 20 
per cent. took place in October in merinos, medium and 
coarse crossbreds hardly moving at all. 

Then a slight reaction followed at the November 
series, but towards the end increased buying on the 
part of the home trade led to an improvement which 
has since developed into very active markets in Brad- 
ford, it being expected that prices will again move 
higher at the forthcoming London sales. It is also 
worth mentioning that Germany has been a fairly good 
customer for Bradford combed tops, yarns, noils and 
wastes, and would undoubtedly have bought more 
heavily but for the demoralized state of the exchange. 
This has been a serious handicap to the entire trade, 
and with more reasonable exchange rates, a big trade 
would be done in wool and its products with the Con- 
tinent. 


Unless the trade is greatly out in its calculations 
1922 is going to be a much better year than last. A 
strong spirit of optimism prevails, and although there 
are at least two factors which will have to be seriously 
reckoned with, there are indications of returning pros- 
perity to the entire wool textile industry. The home 
piece trade has lagged very much behind in the move- 
ment that has been seen in wool, tops and yarns during 
the past three months. No doubt the liquidation of big 
stocks of dear pieces has dealt a crushing blow, but the 
time has now come for the acceptance of slaughter 
prices to cease, stocks of these apparently having dis- 
appeared. Somehow wholesale fabric buyers have not 
yet seen their way to purchase as in pre-war times, and 
if they are wait‘ng for any lower range of values, that 
seems hardly likely. The liquidation of dear stocks 
and the ruinous prices which have been accepted are 
making many think that this method of buying and 
selling can go on indefinitely. The majority of manu- 
facturers to-day are faced with the fact that they can 
now no longer quote slaughter prices, but must insist 
upon values which are in harmony with production 
costs. Unless the writer is very greatly mistaken, 
lower prices for wool are not going to prevail, and in 
merinos and fine crossbreds they can go still higher. 
Everything seems to indicate a return to more normal 
conditions during the forthcoming year; although no 
one need expect a boom, it certainly seems that given 
satisfactory financial facilities, the industry should at 
last develop on satisfactory lines. Wool is at a most 
useable price, and one of the most important things 
necessary for the West Riding trade is the opening out 
of Continental markets. When it becomes possible to 
do business with these on a large scale, more prosperous 
times will be assured. 
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FIGURES 


PAPER MONEY (in millions). 


Latest Stock Ratio Previous Note Issue 
Gold to Dec 

issue. otes. 
European 
Countries % 
Austria Kr. 142,872 ? — 182,458 30,646 
Belgium Fr. 6,223 326+ 5 
Britain (B.of E.) £ 106 
Britain (State) 320} 368 
Czecho-Slov. Kr. 11,663 1,284 11 
Denmark Kr. 465 228 49 465 557 
Esthonia Mk. 350 98+ 250 
Finland Mk. 1,333 43 3 1,331 1,341 
France Fr. 36,487 5,524 15 36,246 37,902 
Germany Mk. 108,995 1,005 — 102,789 68,805 
Greece Dr. 2,130 57 2 2,079 1,508 
Holland Fl. 1,014 606 59 1,021 1,070 
Hungary Kr. 24,300 ? — 25,361 14,308 
Italy (Bk.) Lire 13,892 1,404+ 13,903 15,279 
Norway Kr. 422 147 34 402 492 
Poland Mk. 207,029 22 — 182,777 49,362 
Portugal Esc. 689 9 1 690 611 
Roumania Lei 13,614 4,556 31 13,563 9,486 
Serbia Dnrs 4,620 74 1 4,645 _ 
Spain Pes. 4,216 2,510 59 4,209 4,326 
Sweden Kr. 583 275 47 576 760 
Switzerland Fr. 959 549 57 917 1,024 
Other Countries 
Australia b 58 24 40 58 58 
Canada (Bk.) $ mt 165" 33 184 229 
Canada (State) $ 269 269 312 
Egypt LE 36 3 8 35 40 
India Rs. 1,723 24 13 1,734 1,614 
Japan Yen 1,559 1,264+ (a)— 1,283 1,458 
New Zealand x 8 8t 100+ 8 8 


U.S. Fed. Res. $ 2,448 2,871 117 2,394 2,681 


*Includes gold abroad. 
+Total cash. 
(a) End November. 
GOVERNMENT DEBT (in thousands) 
i Dec. 31, ’'21. Dec. 24, ’21. Dec. 31, ’20. 


Total deadweight ......... 7,740,884 7,745,526 7,706,894 
Owed abroad ............00+ 1,091,472 1,091,472 1,156,787 
Treasury Bills ............ 1,059,800 1,088,256 1,102,109 
Bank of England Advances 20,000 87,250 
Departmental do. 180,034 186,454 218,722 


Nore.—The highest point of the deadweight debt was reached 
at Dec. 31, 1919, when it touched 8,033 millions. On March 31 
last it was 7,574 millions. Of the increase shown since then 
102 millions represent a nominal addition, due to a conversion 
scheme. 


GOVERNMENT ACCOUNTS (in thousands) 
Dec. 31, '21. Dec. 24, ’21. Dec. 31, ’21. 


Total Revenue from Ap. 1 676,831 661,849 888,804 

», Expenditure ,,_ ,, 739,991 730,238 842,690 
Surplus or Deficit ........ —63,160 —68,389 +46,114 
Customs and Excise ... 248,375 245,793 250,823 
Income and Super Tax ... 174,660 170,754 156,842 
11,889 11,559 19,309 
Excess Profits Duties... 29,714 29,714 156,354 
Post Office ....... 39,000 38,000 35,750 
Miscellaneous—Special .. 95,389 89,548 199,908 


BANK OF ENGLAND RETURNS (in thousands) 


Public Deposits ...........+ 17,118 16,057 16,719 
Other 174,904 106,532 154,987 
192,022 122,589 171,706 
Government Securities 68,752 36,962 89,761 
Other 120,020 83,165 84,729 
188,772 120,117 174,490 
125,694 126,519 131,570 
Do. less notes in cur- 

106,244 107,069 112,120 
Coin and Bullion 128,440 128,433 128,285 
21,195 20,364 15,165 
11% 16.6% 83% 


CURRENCY NOTES (in thousands) 
Jan. 4, Dec. 28, ’21. Jan. 5, ’21. 


Total outstanding ......... 319,863 325,584 shes 
Called in but not canclld. 1,730 1,745 2,676 
Gold backing _..........0. 28,500 28,500 28,500 
B. of E. note, backing ... _ 19,450 19,450 19,450 
Total fiduciary issue... 270,183 275,889 309,989 


Notz.—The maximum fiduciary issue for 1921 has been offi- 
cially fixed at £317,555,200. 


AND PRICES 
BANKERS CLEARING RETURNS (in thousands) 
Jan. Dec. Jan. 5, 


Year to date ............... ae 34,998 15 877,193 


LONDON CLEARING BANK FIGURES (in thousands) 


Nov. ’21.  Oct., 
Coin, notes, balances with 
Bank of England, etc.... 206,876 221,136 251,378 


| 1,837,537 1,846,153 
Acceptances 69/880” 51,447 
434,081 413,012 383,280 
Investments 326,372 320,608 315.476 
792,480 804,586 816,724 
MONEY RATES Jan. 5, 22. Dec. 29, 21. Jan. 5, 91, 
Do. Federal Reserve N.Y. 44 44 

3 Months’ Bank Bills ... 33 

6 Months’ Bank Bills ... 34 


Weekly Loans ............... 33 33-43 


FOREIGN EXCHANGES (telegraphic transfers) 
Jan. 6, =. Dec. 29, '21. Jan. 5, '21, 


New York, $ to £...... 4.19} 3.59 
Do., 1 month forward 4.17} 
Montreal, $ to & ......- 4.393 4.46 4.24 
Mexico, d. to §.........+. 283d. _ 344d. 
B. Aires, d. to § ......... 433d. 433d. 514d. 
‘Rio de Jan., d. to milrs 73d. 7 13/32d. 
Valparaiso, $ to & ...... 40.20 40.40 ae 
Montevideo, d. to $ ... 403d. 423d. 51d. 
Lima, per Peru & .....- 16%prem. 17% prem. dis 
Paris, frcs. to £ ......... 52.60 52.473 61.00 
Do., 1 month forwd.... 52.60 — es 
Berlin, marks to % ... 835 7663 

Brussels, fres. to & ... 55.00 54.70 58.07} 
Amsterdam, fl. to £ ... 11.43 11.443 11.34 
Switzer‘and, fres. to 4 21.66 21.483 23.40 
Stockholm, kr. to % .. 16.98 16.80 17.54} 
Christiania, kr. to % .. 27.00 26.323 22 
Copenhagen, kr. to £. 21.00 21.143 22.52} 
Helsingfors, mks. to 4, 223 2203 119 
Italy, lire 10 £& ........ 973 98} 104 
Madrid, pesetas to 4... 28.20 28.10 27.17} 
Greece, drachma to 4 983 102 48} 
Lisbon, escudo d.......... 43d. 43d. 63d. 
Vienna, kr. to & ...... 12,000 10,500 1,500 
Prague, kr. to & ...... 265 290 315 
Budapesth, kr. to & ... 2,300 2,550 ane 
Bucharest, lei to & 500-600 nominal 292} 
Belgrade, dinars to %... 280 275 = 
Sofia, leva to £......... 600 595 ~ 
Warsaw, marks to £... 12,000 12,000 2,300 
Constntnple, pstrs. to 4 675 725 _ 
Alexandria, pstrs. to £ 973 97} 97} 
Bombay, d. to rupee | 

Calcutta, d. to rupee 16d. 1/824. 1744. 
Hongkong, d. to rupee 313d. 3143d. 3743d. 
Shanghai d. to tael ... 41d. 423d. 50d. 
Singapore, d. to $ ... 2742d. 273d. 2743d. 
Yokohama, d. to yen ... 273d. 273d. 32d. 


1921. 1921. 1921 1920. 

1,402,500 1,406,309 1,549,307 508,364 

Women ... 315,100 319,156 477,627 188,104 

Juveniles... 96,900 97,372 150,965 60,355 

Total ... 1,814,500 1,823,837 2,177,899 756,823 
Number of men on special relief work 111,780 

COAL OUTPUT 
Week Dec. 24, Dec. 17, Nov. 26, Dec. 25, 
ending : 1921. 1921. 1921. 1920. 


tons. tons. tons. tons. 
4,956,400 5,026,800 4,673,600 4,541,600 
Yeartodate 163,555,000 158,598,600 144,023,400 225,226,600 


IRON AND STEEL OUTPUT 


1921 1921 1921. 1920. 

Nov Oct Sept. Nov 

tons tons. tons. tons 
Pig Iron 271,800 235,500 158,300 403,200 
Yr. to date 2 436,400 2,064,600 1,829,100 6,942,100 
442,800 405,400 429,300 505,100 


Yr. to date 3,243,800 2,801,000 2,395,607 7,841,700 
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OF COMMODITIES 
Jan. 5, '22. Dec. 29, '21. Jan. 5, 21. 
98s. 4d. 


METALS, MINERALS, ET 
Gold, per fine 02. -.-..- 


34}d. 


97s. 10d. 
354d. 


114s. 10d. 


423d. 


Silver, 
i 

rails, heavy ” 9.10.0 . . VU. 
Standard, £66.13 £66.76 £72.89 
Tin, Straits 6167.13.9 £172.7.6 £205.15.0 
Lead, soft foreign ,, #24.10.0 £24.8.9 £23.5.0 
Spelter £27.3.9 £27.7.6 £26.7.6 
Coal, best Admiralty ,, 26s. Od 26s. Od 92s. 6d. 

ALS AND OILS 
cmc of Soda, per ton £16.0.0 £14.7.6 £24.0.0 
Indigo, Bengal ver Ib. lls 6d Tis. 6d. 13s. Od. 
Linseed Oil, p- #28.15.0 £28.5.0 £39.0.0 

ed, La Plata, shi 

per ton 17.0.0 £16.12.6 20.0.0 

Oil, Benin, spot 
verton 82.17.6 £82.12.6  £41.0.0 

Petroleum, water white, 
per gallon Is. 5d. Is. 5d. 2s. 43d. 

=... English Gaz. 

Avge. per 480 Ibs. 44s. 7d. 45s. 2d. 84s. 11d 
Wheat, No. 2 Red 

Winter N.Y. p. bush. 121} cents. 126 cents. 204 cents 

TEXTILES, ETC. 
Cotton, fully middling, 

American per Ib. 11.50d. 11.71d 10.53d. 
Cotton, Egyptian, FGF. 

Sakel per Ib. 21.50d. 21.25d. 21.00d. 
Hemp, N.Z. spot per ton £38.0.0 £38.0.0 #52.0.0 
Jute, first marks #£26.10.0 £25.5.0 £39.0.0 
Wool, Australian, med. 

greasy per Ib. 1s. 6d. 1s. 6d. 2s. 84d. 
Leather, sole bends 

12/14 Ibs. per Ib 2s. 8d. 2s. 8d. 2s. 9d. 
Rubber, Std. Crepe, Ib. 11d. 113d. 103d. 

OVERSEAS TRADE (in thousands) 
——eleven months———~ 
1921. 1920. 
& £- 
[Mports 1,001,566 1,794,715 — 44 
643,821 1,238,938 — 48 
Re-exports 97,848 209,706 — 53 
Balance of Imports ..........++ 259,897 346,071 — 25 
Export cotton goods, value 163,025 376,699 — 57 
Export woollen ,, value 51,077 127,066 — £9 
Export coal value 37,585 90,282 — 58 
Ditto quantity tons 20,351 22,630 — 10 
Export Iron, Steel value... 58,365 119,635 — 51 
Export macainery value 69,373 56,285 + 23 
Tonnage entered 34,045 33,388 + 2 
32,390 33,444 — 3 
INDEX NUMBERS 
United Kingdom—Whole- Nov., Oct., Nov., July 
sale (Economist). 1921. 1921. 1920. 1914 
Cereals and Meat ...... 951 956 1,478 579 
Other Food Products 672 685 352 
Textiles 1,117} 1,171 1,651 616} 
Minerals 774 816 1,2593 4644 
Miscellaneous 9434 960 1,336 553 
en 4,458 4,588 6,594 2,565 
Retail—(Minstry of Nov., Oct., Nov., July. 
Labour)— 1921. 1921. 1920. 1914. 
ee 195 200 282 100 
199 203 269 100 
Mnthly 
3ermany—Wholesale Oct., Sept., Aug., Oct., average 

(Official). 1921. 1921. 1921. 1920. 1914. 

All Commodities +» 2,460 2,067 1,909 1,308 100 
United States—Wholesale Dec. 1, Nov. 1, Dec. 1, Aug. 1, 
(Bradstreet’s) 1921. 1921. 1920. 1914. 

$ $ $ $ 

All commodities. 11.3217 11.3514 13.6263 8.7087 
FREIGHTS Jan. 5, Dec. 29, Jan. 5, 
From Cardiff to 1922. 1921. 1921. 
West Italy (coal) 12/0 11/6 20/0 
Marseilles in 11/6 11/6 15/0 
Port Said we 14/0 14/0 15/0 
Bombay e 20/0 21/6 20/0 
Islands a 10/6 10/6 12/6 
a ” 13/6 13/6 22/6 
W. Australia (wheat) 46/3 45/9 110/0 
. Aires (grain) 32/6 31/3 35/0 
San Lorenzo os 35/0 33/9 37/6 
N. Pacific (wheat) nominal nominal 85/0 
N. America (grain) 3/9 3/9 7/0 
Bombay (general) 20/6 20/6 45/0 
Chili (nitrate) nominal 32/6 62/6 
Alexandria (cotton-seed) 9/0 9/6 20/0 
Danube (grain) nominal. nominal. 37/6 


SECURITY PRICES 


Consols 
War Loan 34% ... 
Do. 44% ... 
Do. 
Do. 4% ... 
Funding 4% ... 
Victory 4% =... 
Local Loans 8% ... 


Conversion 33% ... 
Irish Land 22% ... 
Bank of England 
India 34% 


FOREIGN STOCKS 


Argentine (86) 5% ... 
Belgian 38% 
Brazil 1914 5% ... 
Chilian 1886 44% ... 
Chinese 5% 


Egyptian Unified 4% 
French 4% ... 
German 3% ... 


Greek 4% 1889 
Italian 34% 
Japanese 44% (ist) 
Mexican 1] 

Peruvian Corp. Pref. 
Russian 
Spanish 4% 


HOME 


RAILS 

Gt. Central Pref. 
Gt. Eastern 
Gt. Northern Def. 
Gt. Western... 
Lond. Brighton Def. 
Lond. Chatham 
L. & N.W. ‘ 
L. & S.W. Def. 
Metropolitan... ... 

Do. District 
Midland Def. ... ... 
North Brit. Def. 
North Eastern ... ... 
South Eastern Def. 
Underground ... 


BRIT. AND COLONIAL GOVT. 


Jan. 5, ’22. Dec. 29, '21. Jan. 5, ’21. 


FOREIGN AND 


Antofagasta 
Argentine N.E. 
B.A. Gt. Southern 

Do. Pacific 

Do. Western 
Canadian Pacific .., 
Central Argentine 

Uruguay... 
Cordoba Central ... 
Entre Rios a 
Grand Trunk ... 

Do. 3rd Pref. 

Leopoldina 
Mexican 
San Paulo 
United of Havana . 


INDUSTRIALS, ETC. 
Anglo-Matay 


Anglo-Persian 2nd Pref. 


Armstrong... 
Ass. Portland Cement 
B.S.A. 
Brit.-Amer. Tob. -co 
Brunner Mond 
Burmah Oil 
Courtaulds 
Cunard 
Dorman Long ... 
Dunlop 
Furness Withy 
Hudsons Bay ... .. 
Imp. Tobacco ... ... 
Listers 
Lobitos 
Lyons 
Marconi... 
Maypole Def. ... 
Mexican Eagle ... 
North Caucasian 

P. & O. Def. 

Royal Mail 

Rubber Trust . 
Shell ... 
United Alkali 
United Steel ... ... 
Vickers 


46% 


922 
495 504 
903 903 
$ 83 83} 
913 923 
963 963 
75§ 76} 
193 81} 81} 
56} 
66} 
513 52 
21. om 187 187} 
58 58} 
986 ee 96 98 
622 63 
476 
724 
873 88 
21, 62 61} 
% 33 332 
7 28 33 
7 30} 323 
21 224 
105 104} 
60} 604 
15} 16 
14 15 
70 703 
8} 
27 
26} 
723 
38} 
5§ 
70 
18} 
26} 
21} 
43 
93 
72 
22} 
6/0 
42 63} 
16 15 16 
57 57} 64} 
17} 364 36} 46} 
183 55 56 62 
Ad. 143 143 160} 
0 52} 53 57 
5 40 40 58 
~ 8 14 
2} 17 16 19} 
5 
4 4 13} 
0 25 25 26} 
= 13 13 17 
116 110 126} 
3 443 443 66 
'd. 22/0 22/0 27/6 
id. 24/0 23/9 _ 
d. 15/3 15/0 20/0 
id. 13/9 13/6 23/0 
27/0 28/9 25/0 
| 7/9 7/9 15/0 
64/3 61/6 71/3 
64 25/0 25/0 30/6 
04 53 63 9% 
50/6 50/0 45/0 
~ 36/10} 37/3 40/0 
18/6 18/3 21/0 
15/9 14/9 19/6 
6/9 6/9 13/6 
| 25/3 25/3 24/6 
5, 5§ 5} 5} 
49/6 49/3 47/9 
. 17/0 16/9 21/6 
Ae 
00 2 29/32 25 4} 
1K 2} 
6/9 6/9 10/9 
3% 343 64ixa 
16/9 17/6 15/0 
305 302 350 
83} 82 100 
15/9 15/9 22/6 
4§ 43 63 
12/6 11/3 22/6 
9/9 9/9 13/6 
9/0 9/0 12/6 
XUM 


The Saturday Review Financial Supplement 


7 Jan. 1922 


New Issues 
Bristol Corporation offered for subscription 


£1,061,800 54 per cent. Stock at £96 per cent. The 
Stock is redeemable at par on 1st February, 1942, un- 
less previously cancelled either by purchase in the open 
market or by agreement with the Stockholders, the 
Corporation having the option of redeeming at par on 
or after the 1st February, 1932, on giving three calen- 
dar months’ notice. The money is required for expen- 
diture on sanitation, docks and electric supply. The 
Stock will be secured upon the Borough and General 
District funds and rates, and also upon the revenues 
of the dock and electrical undertakings of the city, 
and of the Estates of the Corporation. The total out- 
standing debt of the Corporation for all except dock 
purposes is £3,926,817, whilst the dock debt is 
45,758,642. The rateable value of the city is 
41,997,056 and the population 377,000. The Stock 
is a trustee security yielding £5 14s. 6d. per cent.— 
a fair return, but offering no special attraction. 


The Government of South Australia. An issue of 
43,000,000 6% Registered Stock at £96 per cent. was 
made, principal is repayable in London at par on ist 
September, 1940, the Government of South Australia 
having the option of redemption, in whole or in part, on 
or after 1st September, 1930, on three months’ notice. 
The requirements of the Colonial Stock Act, 1900, will 
be complied with in order that Trustees may invest in 
the Stock. The Loan was issued to provide funds for 
public works, for the settlement of discharged soldiers 
on the land, and for other purposes. The Stock and 
the interest thereon, if the property of persons not 
domiciled in South Australia are not, and will not be, 
subject to any taxes, duties, or levies by that State. 
The revenues of the State of South Australia alone are 
liable in respect of this Stock and the dividends upon 
it. No particulars of these revenues were given in the 
piospectus, or any other information concerning the 
State finance. 


Chilian Government. A 74 per cent. Loan of 1922 
for £1,657,500 nominal capital was offered at 95. 
Coupons will be payable in London in pounds sterling, 
and in Paris, Amsterdam and Brussels at the ex- 
change of the day in London. The Loan will be 
redeemed at par by an accumulative sinking fund of 
$ per cent. per annum to be applied by sixty-six half- 
yearly drawings in June and December of each year, 
the first drawing to take place in June, 1923. Drawn 
Bonds will be paid off on the rst July or rst January 
immediately following the date of the drawing. The 
prospectus was as haughtily reticent on the subject 
of the financial record and position of the borrower as 
if it had been offering a trustee security. Chilian bonds 
have always been popular among investors who like 
to seek better rates for their money abroad, and the 
issue was very quickly subscribed. 


Buenos Ayres Western Railway. This Company 
has offered £2,000,000 4% Debenture Stock at £60 
per cent., ranking in all respects pari passu with 
previous issues, to meet expenditure for rolling stock 
and for material ordered and partly shipped in connec- 
tion with the work of electrifying the Company’s subur- 
ban lines. The Company’s borrowing powers are 
limited to two-thirds of the nominal share capital of 
£26,000,000 and including the present offer the loan 
capital issued will amount to 411,859,953, requiring 
for interest an annual sum of £494,275. The net 
profits including rentals, annuities and miscellaneous 
receipts were £738,173 for 1920-21 and £1,842,121 
for 1919-20. These were exceptional years but the 
previous eight years show a steady annual rate of profit 
varying from two to three times the amount required 
for present interest charges. The Debentures which 
are not repayable, except in the case of liquidation or 
expropriation afford a nominal yield of £6 13s. 4d. per 


cent., but allowing for the fact that a full six months’ 

interest is payable from the 1st January and that 

per cent. of the amount subscribed need not be paid tii] 

1st July, the actual yield is about 6} per cent. Op 

— terms the stock is an attractive investment of its 
ass. 


Foreign News 


Holland. In pre-war days the Dutch iron, steel and 
engineering works were able to obtain cheap materials 
in Germany, as the ‘‘cartels” sold their surplus output 
at lower prices abroad than on the well-protected home 
market. Since then conditions have changed, as the 
foreign purchaser has to pay prices in keeping with the 
exchange position, which means high percentage in. 
creases, whilst the German manufacturer enjoys the 
advantage of the depreciated currency as regards 
domestic raw materials and semi-manufactured goods, 
as well as that of comparatively cheaper wages. Fre. 
quently this enables the latter to sell his products to 
the foreign importer well below the actual cost of pro. 
duction of the maker who relies on German materials, 
This disability is strongly felt in Holland, particularly as 
the eight hours’ day is observed there, and the potential 
power of production has been often increased during 
and since the termination of the war to a greater extent 
than the present demand appears to justify. In the 
metal industries, for instance, the number of workers 
employed has risen between 1913 and 1920 by about 
15 percent. In view of the competition met on foreign 
markets and the high tariff walls raised there, it is im. 
possible to find an outlet for the goods not taken up by 
the slack home trade. The Dutch engineering works 
consequently were forced to propose to their men re- 
duced wages, but as the cost of living remains high these 
were rejected by the latter, some of whom have been on 
strike since the beginning of autumn. Nothing has, so 
far, been achieved by the way of a settlement, but the 
differences between the new wages offered and asked 
for is narrowing down. In view of the rising tide of 
unemployment in several important industries beside 
the iron works, the Government has been asked to inter- 
vene either by initiating public works on behalf of the 
State, or by granting credits to public authorities and 
utility companies, to enable the latter to distribute orders 
for renewals and extension of their plants, etc. The 
industrial associations also are complaining about large 
contracts being lost by them and going to the foreign 
competitors. Finally, there has been of late an increas- 
ingly strong outcry for import prohibition and differen- 
tial tariffs, and business men and important organs of 
public opinion, hitherto strong advocates of free trade, 
are discussing the expediency of some temporary 
measure of protection against foreign undercutting and 
against the tariff orgy raging practically all over the 
trading world. It is beyond question that the Govern- 
ment will have to devise means to support the national 
trade and industry; the problem is being considered by 
the Economic Council whose reports will be available 
during the course of the next few weeks. There is 
certainly some reason for fear that the last bulwark of 
unfettered foreign trade in Europe will compromise 
with the partisans of a less liberal commercial policy. 


Switzerland. The American dollar has ceased to be 
the most valuable currency, as since about a fortnight 
it has been quoted in Switzerland at a discount of 
over 1 per cent. The Zurich dollar exchange stands at 
5.113, which compares with a normal parity of 5-18}. 
Consequently, it pays better, at the present juncture, to 
import bullion into Switzerland than to ship it to the 
United States, the absence of the maritime freights and 
insurances constituting a great saving. If the Swiss 
Press is well informed on this matter, it would appear 
that American firms have been selling recently cars 
purchased in Europe on par with the New York ex 
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change, paying the costs up to the Swiss frontier, more. | treatment of the subject, tribute should at once be paid 


has been selling gold, presumably of 

to Swiss banks. This bullion can be 
oined at a small profit, even though the Berne mint has 
: ised recently the charges to private individuals, and 
re new 20 franc coins have made their appearance 
already in the circulation. These transactions are 
carried through exclusively by private banks; the 
National Bank of Switzerland so far has not partici- 
ated in them. The institution continues to issue un- 
convertible notes, and as the latter can be exchanged 
for gold bought abroad below mint par, the absurd 
position has arisen that the Swiss bank-note actually 
commands a higher price than the 20 franc gold piece, 
which, by the way, has not had a very enthusiastic re- 
ception, the public having become quite used to the 
soft money. It is of interest to point out that, though 
the coining of gold for private account is permissible 
since about fifty years, nobody seems to have made use 
of this faculty until quite recently, and all previous 
operations of that nature were undertaken by the State. 


Japan. Cabled advices state that general business 
conditions at the end of December were colourless. 
While the stock exchange and rice market both re- 
mained quiet, the cotton yarn market showed a little 
better tone and these three markets closed in anticipa- 
tion of a change for the better in the New Year. Fresh 
buying orders improved the tone of the silk market. 
The attitude of bankers was decidedly cautious, but the 
money market was temporarily easier on account of 
Exchequer disbursements. Unexpected demands for 
settlement towards the end of the year and continual 
large remittances to the country made money in the 
central market scarce. The rate for short loans rose to 
12 per cent., and it was necessary to borrow largely 
from the Bank of Japan. The Note issue of the Bank 
cf Japan stood on December 30, 1921, at Yen 
:,559,000,000 against 1,458,000,000 a year ago, and its 
discounts and advances at Yen 393,000,000 against 
265,000,000. 


Reviews 
The Consumers’ Co-operative Movement. By Sidney 
and Beatrice Webb. Longmans. 18s. net. 


O-OPERATIVE societies depend for expansion 

upon a constant inflow of privately-owned capital 
and though they may have for their purpose the super- 
session of ‘‘ the capitalist profit maker ”’ it is doubtful if 
the practice of co-operation is the invaluable aid to 
State Socialism which Mr. and Mrs. Webb appear to 
believe. Indeed, this work though often severely 
critical, is not a detached examination of the history 
and possibilities of the co-operative movement, the 
rightness of which, apart from administrative failings, 
is often measured by the degree in which it helps that 
benevolent ‘‘ government from above ’’ advocated by 
the authors. We are never far from an implication 
that true co-operation can only be for this end. The 
word ‘‘ Consumers ’’ in the title is not alone to define 
the limits of the enquiry; it sounds a note of warning 
against a possible belief in co-operation among pro- 
ducers. Guilds, or self-governing workshops, are re- 
jected because of their alleged encouragement to 
sectionalism and because ‘‘no self-governing workshop, 
no Trade Union, no Professional Association, no Co- 
operative Society, and no Local Authority—and no 
office or industrial enterprise belonging to any of these 
—has yet made its administration successful on the 
lines of letting the subordinate employees elect or dis- 
miss the executive officers or managers whose direc- 
tions these particular groups of employees have in their 
work to obey.”’ This is a courageous admission of the 
Present limits of industrial democracy but it does not 
make the authors’ alternative any more inviting. But 
if the book is propagandist rather than scientific in its 


to the patience and thought which have gone to its 
making, and the desire for human welfare which 
breathes through its pages. 

The distinguishing principles of consumers’ Ta- 
tion are familiar and need only be briefly stated. 
Capital which is subscribed to a society must not ex- 
ceed a specified amount for each subscriber and bears 
a fixed interest; the shareholder has a vote only as a 
consumer and as a consumer he further shares in the 
profits according to his purchases. The voting system 
thus gives complete control to consumers, but it is 
rare for the quarterly meetings of co-operative socie- 
ties to be attended by more than a few enthusiasts or 
malcontents. Whilst there is a_ restraint upon 
managerial initiative, the benefits of the meetings are 
often nominal. Local societies are in turn members of 
a wholesale society, providing capital at a fixed rate 
of interest, and further sharing in the wholesale 
society’s profits according to their individual purchases. 


The division of profits among consumers does not 
necessarily mean that, allowing for the dividend on 
purchases, goods can always be bought at a lower 
price than elsewhere. The big multiple firms frequently 
sell below co-operative prices. It may be that em- 
ployees are not paid at equivalent rates of wages, but 
it should be mentioned that at the present time com- 
plaint is made that the wages paid in co-operative 
tobacco factories are ‘‘ very much below ’’ those paid 
by the Imperial Tobacco Co. Apart from this possi- 
bility there is no doubt that, on the whole, multiple firms 
are more enterprising, sell more skilfully, and make a 
full use of advertisement. The almost entire neglect of 
publicity is a serious error on the part of co-operative 
societies and instances that lack of imagination which 
hitherto has been an unfortunate characteristic of the 
movement. The authors attribute the acknowledged 
imitations of taste and discernment to the social en- 
vironment in which ‘‘ the great bulk of co-operators 
and of those who ought to become co-operators are 
born, reared and condemned to exist.’’ A formidable 
indictment can certainly be framed, but, unhappily, 
high achievement is not an inseparable corollary of 
wealth and leisure. 


Granting that there must be industrial freedom af- 
fording men the opportunity to live fully and decently, 
in actual practice the organizations which are ‘‘ to 
supersede the capitalist profit maker ’’ have revealed 
defects which seem to have been remedied in schemes 
of co-partnership. Co-operative employees have had to 
fight for better and even for tolerable conditions in the 
same manner as if they had been employed by the old 
school of capitalists, and while every precaution should 
be taken against corruption the disqualification of co- 
operative employees for election to the committee of 
management is repeating an ancient error. It is to be 
hoped that as a result of this volume, with its many 
suggestions for increasing efficiency and broadening 
administration, the co-operative movement will come 
nearer to satisfying both consumers and producers. 
Hitherto it has often fallen between two stools. 

The authors point out that the old conception of the 
neutrality of the co-operative movement, as between 
Capital and Labour, has disappeared, and they regard 
the Government’s cavalier treatment of co-operative 
societies during the war as being largely responsible. 
Whilst there may not have been any ‘‘ corporate mani- 
festation ’’ of political partisanship, the co-operative 
m:ovement was undoubtedly tending towards an alliance 
with Labour before the war. It is desirable that for its 
own protection the co-operative movement should be 
adequately represented in Parliament, especially as non- 
co-operative industry has so many supporters there; but 
co-operation will flourish best if it can really induce 
men to co-operate and if it does not become politically 
compromised. There is no reason why Parliamentary 
candidates of whatever party, should not be asked to 
define their position in regard to co-operation. 
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Every impartial person will agree that co-operation 
is ethically superior to a capitalism which is merely self- 
seeking, but he will also recognize that joint stock 
companies are in themselves an example of co-opera- 
tion. Any movement which makes for a fairer dis- 
tribution of wealth is to be welcomed and the truly co- 
operative commonwealth is a highly attractive ideal. 
‘* The Co-operative Movement in Great Britain now 
enrols three-sevenths of all the families; supplied in 
1920, goods and services to the value of more than 
£.250,000,000; furnishes one-seventh of all the food we 
eat; directs a capital exceeding £/100,000,000, and is 
growing much faster than the population.’’ This is an 
impressive statement, but not quite so impressive as it 
appears. Many and perhaps most co-operators are 
members of a society from conviction, but not a 
few are only so from expediency, and of the three- 
sevenths of all the families enrolled many purchase from 
the co-operative stores only those articles obtainable on 
favourable terms. In view of the great range of 
present-day productive and distributive activity it is 
evident that the Co-operative movement has far to go 
before it becomes predominant, but its development will 
be watched with sympathetic interest, especially in 
banking’, insurance and trading with foreign co-opera- 
tive societies. _We may not share Mr. and Mrs. Webb’s 
enthusiasm for the Co-operative Socialist State, but 
their book is a fine practical contribution to the advance- 
ment of co-operation. 


The Principles and Arithmetic of Foreign Exchange. 
By S. Evelyn Thomas. Macdonald & Evans. 
7s. 6d. 


N the above volume Mr. Thomas has succeeded in 

compressing into comparatively small space much 
information which, though frankly elementary and pri- 
marily intended for students entering for the Bankers’ 
Institute and kindred examinations, will prove of con- 
siderable value to many business men. Practice is, of 
course, built on theory, and any explanation of the ex- 
changes must of necessity deal with the basic principles 
on which the fabric has been built, but the author would 
have considerably enhanced the value of his book if, 
instead of following the stereotyped methods of the 
older text books, he had given more attention to present 
day conditions. A chapter dealing with the actual pro- 
cedure by which the mass of international indebtedness 
is settled, together with a description of the London 
Exchange Market as it exists to-day, would have greatly 
assisted the reader to a clearer understanding of the 
theory and thrown the subject as a whole into better 
perspective. Insufficient importance has been given to 
‘* forward exchange,” and the brief explanation is even 
misleading. An opportunity has been missed of con- 
veying a clear understanding of a phase of the business 
which is of growing importance to traders and the value 
of which is still insufficiently realised. Half the volume 
is devoted to the arithmetic of exchange, and although 
much is included which would rarely, if ever, be seen 
in actual practice, this novel feature should be of value 
to younger students by placing before them detailed 
examples of the manner in which the various problems 
might be solved. Tables and statistics of the chief 
currencies are also included. 


THE BANKERS CLEARING FIGURES. 


The analysis of clearings for 1921, which appears in 
the Annual Statement of the Bankers Clearing House, 
is interesting and on the whole encouraging. For 1921 
the decrease in the total clearings compared with 1920 
amounted to 10.4 per cent., but for the December quar- 
ter the decrease was only 4.1 per cent. and, indeed, 65.2 
per cent. of the decrease occurred in the first ‘half of 
the year. This was the period in which the coal dis- 
pute occurred. The improvement shown in the Decem- 


ber quarter, however, has largely arisen from 7 
Clearing, which although “indication of 
activity is not a safe index of the state of the country’ 

trade. Examining the Country Cheque Clearing which 
is unobscured by Money Market transactions the de 
crease in the December quarter, compared with ral 
was 25.3 per cent. Since September, however then 
has been a steady improvement in the country cleari 
and December was the best comparative total sinesl 
April. This together with the fact that the total cleall 
ings, Town and Country, were. slightly better than fog 
the last month of 1920 give ground for hope, faing 

though it may be. It should be noted, too, that during 
the last few months the unemployment figures havel 
shown a small decline, although the actual position is! 
not clear by reason of the placing of men on specigfil 
relief work. But allowing for this factor it can be said | 
that the persistent growth of full time employment hag 

experienced a check and that there is a considerable 
decrease in the number of short time workers. q 


Dividends 


S. Horrnunc.—Interim at the rate of 7} p.c. per ann ; 
the six months to 30th Sept., 1921. Actions ™ i? 

a, ald atti dividend on Pref. for period to 31st D 
921. 

GENERAL LirE AssuRANCE.—Half yearly dividend at rate of 
p.c. per annum. 

Gerorce G. Bussry.—2? p.c. on Pref. on account of arrears, 

Humpureys (KNIGHTSBRIDGE).—7 p.c. on Pref. and 10 p.c. g 
Ord. for year to 30th Nov., 1921. 

FARMERS AND CLEvELAND Dairies.—Interim of 10 p.c. per 
num, tax free, on Ord. 

Fopens.—No interim dividend for current year. 

Frost Brotuers.—3 p.c. on Pref., making 6 p.c. and 2, ax] 
free, on Pre-Pref., making 5 p.c. 7 

Cuas. Semon.—Half year’s Pref. dividend passed. q 

E. & T. Pink anp PrLatstowe.—One half of Pref. dividend dugy 
to 30th June, 1921. 

BritisH AMERICAN Tosacco.—Final 8 p.c., free of British Im 
come Tax, on Ord., making 24 p.c., tax free, for year tam 
30th Sept., 1921. On account of current year an int 
dividend of 4 p.c., tax free. 

Wo sey, Lrp.—Dividend passed on Cumulative Pref. 

Lipton.—Interim of 4 p.c. on Ord., comparing with 5 p.c, 
year ago. q 

Cuampion & SieE.—7} p.c. on Ord. for year to 30th Sept., 19305 

Lever Brotuers.—10 p.c. on Ord. for 1921., and dividend on they 
Co-partnership certificates. In addition, it is proposed @ 
place to reserve fund a sum equal to a further 10 per cent 
on the Ord. capital. : 

LryLanp Motors.—Dividends passed on Six per cent. and 
and a Half per cent. Pref. 

Dumont Correr.—Dividend passed on Cumulative Pref. 

R1o pE JANEIRO FLour.—Final 1s. 9d. per share and bonus of 
per share, both tax free. 

Betcravia Dairy.—Interim 4 p.c., being at the rate of 8 p.c. 
annum. 

LoveLt AND CuristMAs.—On Ord. at rate of 6 p.c. per annul 
for half year to 31st Dec., 1921. 

Trustees Corporation.—On Ord. at rate of 5 p.c. per annul” 
for half year to 30th Nov., 1921. q 

Union Bank or AustratiA.—Interim, exclusive of new share 
issued 22nd Oct. last at 15 p.c. per annum, tax free 
United Kingdom at approximate rate of 4s. 23d. 

Stroup BREwEery.—On Ord. at rate of 10 p.c. per annum, @ 
ing 10 p.c. for year and bonus at rate of 25 p.c. 

RocupaLe Co-opERATIVE AND SPINNING.—Final 6d. per 
making 1s. per share for half year. 

MANCHESTER ,AND LiveRPOoL DISTRICT BANKING.—5s. 64d. 
share for the past half year, being at the rate of 18} p.¢. 
annum. The total dividend of 18} p.c. is at the same 
as for 1920. 

Nationa. Discount.—8s. per share for half year to 31st Degg 
1921, together with bonus of 2s. per share, making 16 Pi 
for year. For 1920 the total dividend was 14 p.c. F 

ALEXANDERS Discount Co.—7} p.c. for half year to 31st Des 
making 15 p.c. for year, and a bonus of 2s., tax free. 
capitalisation of £50,000 of undivided profits by the creat 
of 10,000 Ord. shares, £5 paid, is recommended, these tomg 
allotted free of cost to the Ordinary shareholders in Ui 
proportion of one bonus share for every nine shares Nem 
fractions being paid in cash. 
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